Applied Medical’s

Approach to
SUSTAINABILITY

APPLIED MEDICAL IS COMMITTED TO DEVELOPING
SUSTAINABLE PRACTICES TO BALANCE OUR ECONOMIC,
ENVIRONMENTAL AND SOCIAL IMPACTS.

Company Overview

Applied Medical’s Sustainability Plan

Applied Medical is a rapidly growing global company with over
3,000 team members who design, develop, manufacture, and
distribute medical devices to more than 75 countries. As a vertically
integrated company, we manufacture all of our products in-house in
our Southern California facilities, which provides us with complete
control over every step of the process, without offshoring or
outsourcing any of our operations.

Applied Medical’s efforts to identify and manage current and
future initiatives that support sustainability are addressed in our
Sustainability Plan. By tracking energy usage, water consumption,
carbon emissions, and waste generation as primary indicators, we
can gauge our progress toward optimization of our sustainability
efforts. This plan focuses on:

Applied Medical is committed to developing sustainable practices to
balance our economic, environmental and social impact. We actively
pursue strategies that enable us to move toward sustainability while
enhancing the value offered to our customers.

ASSESSING CURRENT ENVIRONMENTAL IMPACTS
IDENTIFYING SUSTAINABILITY TARGETS AND GOALS
PROVIDING PLANNED IMPLEMENTATION STRATEGIES
ENCOURAGING TEAM MEMBERS’ INVOLVEMENT AND
TRACKING RESULTS

CO2

Carbon Emissions Reduction

Water Conservation

Applied Medical’s carbon emissions are influenced by a
variety of factors that include increasing production volumes,
facilities expansion and other aspects of our manufacturing
operations. Without the widespread offshoring and
outsourcing utilized by many product manufacturers,
and with an in-house sterilization facility and strategically
located product warehouses both domestic and globally,
Applied’s emissions related to product transportation are
significantly lower than many product manufacturers. We are
consistently recognized by California’s South Coast Air Quality
Management District for meeting emission reduction targets
associated with team member commutes. To counteract the
carbon emissions generated from team members’ vehicles,
Applied has successfully promoted ridesharing programs
and acquired electric vehicles for team members who work
between facilities.

Water is an essential component in the manufacturing
operations at our Southern California facilities. Accordingly,
Applied Medical has taken measures toward conserving this
vital natural resource. Applied has invested in several water
saving measures, including off-peak landscape watering,
automatic hand washers and environmentally friendly water
fountains. Additionally, the installation of a highly efficient
water chiller system at one of our main manufacturing
facilities conserves up to ninety-five percent (95%) of water
in comparison to traditional water towers.

Energy Conservation
Throughout our continued growth, Applied Medical remains
committed to setting standards for energy conservation.
Applied’s energy conservation practices require LED lighting
conversions, programmable lighting with automatic shut-off
capacity, and the use of natural light by installing additional
windows and skylights wherever possible. Recently, Applied
installed a cogeneration system consisting of a natural gas
turbine generator designed to generate both electricity
and thermal energy. Among its many benefits, this system
will help reduce utility costs and demand on the local
electrical grid.

Waste Reduction
Applied Medical continues to increase the total amount
of recycled materials through training, awareness and
implemention of waste minimization measures. Recycled
materials include raw and used plastic, scrap metal, rubber,
paper, cardboard, and batteries. Applied team members have
successfully prevented the disposal of more than 300,000
plastic water bottles by refilling their cups and bottles at
company-provided water stations. In addition, Applied
converted to a form-fitting packaging system for all of its
trocar products and resized its boxes accordingly, which
reduces the amount of packaging material per product,
while also maximizing shipment efficiencies.

For more information on Applied’s sustainability efforts,
please visit AppliedMedical.com/Sustainability.

At Applied Medical, we feel that transforming healthcare through innovation is only
the beginning of our responsibilities. Applied Medical’s belief that a healthy community
and a healthy environment are one and the same has led to the development of several
programs and efforts that help support our local and global communities, the environment
and our team members.

Applied Medical’s ProTerra® Committee
The ProTerra Committee consists of passionate team
members from various departments who focus their efforts
on education, team member support and awareness
campaigns to promote sustainability initiatives. The ProTerra
Committee provides an opportunity for team members
to actively support Applied Medical’s sustainability goals
with respect to four key environmental priorities: water
conservation, waste minimization, energy conservation, and
climate protection.

Community Outreach Efforts
Applied Medical’s Community Outreach initiatives support
many local and global organizations through financial and
in-kind contributions. We also provide team members with
rewarding volunteer opportunities that promote healthcare,
education, humanitarian, and environmental efforts to create
positive change. Our common goal is to make a difference in
the lives of others in our local as well as global community.

Team Members’ Wellness
Applied Medical is not only dedicated to helping improve
lives through our medical devices; we also are committed to
improving the wellness of our team members. In addition to
offering health benefits, Applied Medical promotes healthy
lifestyles by encouraging participation in internal sports
leagues and walking programs and by offering no-cost fitness
classes. In 2013, Applied Medical implemented a campuswide tobacco-free policy along with a reimbursement
program for nicotine replacment therapy to inspire team
members to stop using tobacco products.
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Applied's endeavor to protect the earth

